


VisionVision
THE

To be Canada’s most valued Airport experience.

MissionMission
THE

To continuously advance the growth of our 
region as a centre for commercial aviation 
excellence by:

 - Ensuring excellence in safety and security

 -  Surpassing expectations through a culture  
of superior customer service

 -  Seamlessly connecting Saskatchewan’s 
communities to the world

 -  Operating efficiently with care  
to the environment

 -  Successfully partnering with our stakeholders

 -  Developing and empowering our people

ValuesValues
OUR

Integrity
At the core of everything we do, we are 
accountable for our actions, always being 
honest, ethical and respectful of resources,  
the treatment of our customers, and  
each other.

Being the best in our business
Primary to our business is minimizing  
all risks to provide a safe, secure, and healthy 
environment. We value innovation, operational 
excellence and continuous improvement. We 
responsibly manage our assets to deliver 
environmental stewardship, corporate 
citizenship and regional prosperity.

Our people and partners
Our people grow our business. We work  
together as a team to foster a cooperative 
environment that values our accomplishments 
and exceptional performance. We succeed  
when our partners do, and we proactively  
seek opportunities to collaborate with  
them to advance the success of all.

Our customers
We provide facilities and services that are 
driven by customer expectation and strive  
to provide an airport experience that is 
genuinely valued by our guests.



REPORT OF THE

ChairChair
& CEO

IT’S TIME TO fly

With an impressive new Air Terminal 
Building (ATB), record passenger traffic, 
increasing air service and a bustling 
Airport campus, Saskatoon’s John G. 
Diefenbaker International Airport is 
already a place of transformative growth. 
The lesson of 2013, as the Saskatoon 
Airport Authority (SAA) focused on a new 
strategy for future growth, is that we’ve 
only just begun. Now, it’s time to fly.

It’s time to fly with a Terminal building 
nearly twice the size of the former ATB. 
Phase 1 of the $53-million project 
successfully opened in 2013 with Phase 2 
scheduled for completion in January 2015. 
The new Airport is on budget and is  
being constructed without borrowing  
or acquisition of long-term debt.

It’s time to fly with record numbers of 
passengers using our expanded Airport. 

Just under 1.4 million people travelled 
through the Airport in 2013 – the most 
ever. That’s an increase of 4.8 per cent 
over the previous year and 82.6 per cent 
more passengers than used the Airport 
only 10 years ago.

It’s time to fly with a bold new vision  
“to be Canada’s most valued Airport 
experience.” Along with a new mission 
and values statement embraced in 2013, 
we are becoming even more customer-
centric. This is an Airport where the 
customer is central to every business 
decision we make and everything we do.

Phase 1 of the new ATB opened in 
October to rave customer reviews. It’s 
difficult to determine what’s more popular 
in the sleek new building: relaxing by  
the fireplace while awaiting your flight  
or being able to charge cell phones  Ron Waldman and Stephen Maybury
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(Below) Expansion of Apron 1 de-ice 
pad for improved winter operations. 

(Right) Conceptual drawing of planned 
John D’s Bar & Grill

and laptops with electrical plugs right  
at your seat. A hint of what is ahead  
in terms of expanding customer services 
emerged in 2013 with the opening of the 
International Currency Exchange (ICE).  
It is both the first currency exchange for 
this Airport and ICE’s first presence in 
Saskatchewan. It is the first of many new 
retail, food and beverage options which 
will be available in the new Terminal, 
especially in the post-security area.

Phase 2 of the ATB redevelopment will 
feature an expanded baggage claim area, 
relocation of security screening and 
renovation of pre-security areas including 
the food court. Once those improvements 
are complete the years ahead will see 
additional renovation of the pre-security 
area, including airline check-in counters. 
At the same time, substantial 

improvements to parking are planned 
including innovative services and 
programs all geared to a better  
user experience.

Growth radiates beyond the new Terminal, 
extending throughout the entire Airport 
campus. Development on the hangar line 
is especially intense. Two new tenants are 
confirmed and there is a lengthy list of 
interested parties for the remaining lots 
along Apron 6 which is scheduled for 
completion in 2014. Longer term airside 
development is underway.

Following its fall debut, the new Terminal 
was immediately tested with record-
setting passenger volumes. December 
passenger traffic increased 8.8 per cent 
over the same month one year earlier, 
making December the second busiest 
month in the history of the Airport, 

behind only January 2013. The 4.8 per 
cent increase in annual traffic for 2013 
was not only an all-time record for 
Saskatoon, it also placed our facility 
among the busiest and fastest-growing 
airports in all of Canada. Saskatoon 
posted increases in all travel sectors 
during 2013 with domestic travel up  
4.3 per cent, travel in Saskatchewan  
up 6.2 per cent, transborder travel 
increasing 7.7 per cent and charter  
travel increasing 4.1 per cent.

As numbers of travellers using the Airport 
increased during 2013, so did customer 
satisfaction. The Airport Service Quality 
(ASQ) program tracks customer 
satisfaction on a quarterly basis and 
Saskatoon’s fourth quarter results 
reported a major improvement  
in customer experience ratings.

Air service also increased in 2013.  
When WestJet launched their new Encore 
service in the summer, Saskatoon was 
included in their inaugural network.  
The number of Calgary flights increased 
during 2013 and United Airlines’ flight  
to Chicago became a non-stop service. 
WestJet’s Las Vegas route, previously  
only offered on a seasonal basis, is now 
available year-round and other charter 

“ Saskatoon was included in the first 
wave of flights offered through 
the introduction of WestJet’s new 
Encore service.” 
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companies have also expanded the  
length of season when direct service  
to vacation destinations is offered.  
Taken as a whole, Saskatoon air service 
now includes nine scheduled and three 
charter passenger airlines with non-stop 
scheduled service to 11 communities  
in Canada and the U.S.

Securing a direct international flight, 
specifically to a European or Asian 
destination, is high on the list of  
SAA priorities. The SAA is working 
collaboratively with local and provincial 
tourism and economic development 
authorities to attract new international 
service. With the help of funding from 
Western Economic Diversification Canada, 
for the first time ever Saskatoon was 
represented at the World Routes Trade 
Show as part of ongoing efforts to land  
a new international connection.

While 2013 was an extraordinarily  
busy year for Airport construction and 
operations, it was also a year when our 
long-term future was on the radar screen. 
The Board and Management undertook  
a comprehensive strategic planning 
initiative resulting in the adoption of a 
new vision, mission and values statement 
for our community-operated Airport.  
The vision “to be Canada’s most valued 
Airport experience” is intended to boldly 
bring the value of customer experience to 
the forefront. Airports operate in highly 
regulated and complex commercial 
environments where a wide range of 
service providers, many beyond the scope 
of the SAA, influence our customers’ 
experience. This Airport is determined  
to collaborate with our many partners  
in becoming a provider of integrated 
services which continuously refines and 

enhances the quality of service available 
to customers. The objective is to exceed 
our customers’ expectations with both 
superb customer service and greater air 
service access. A full text of the new  
SAA vision, mission and values statement 
can be found in this Annual Report.

Critical to the continued success of the 
SAA is robust governance and continual 
renewal of our community-based Board  
of Directors. We were pleased to welcome 
Bill Hogan to our Board in 2013, who 
brings a valuable perspective of northern 
Saskatchewan. In the years ahead, the 
Airport’s role as a gateway to northern 
Saskatchewan will become even 
more dominant.

Renovating a house while you live in  
it is always a challenge, and operating  
an Airport while you rebuild it is no less 

a grand adventure. On behalf of the SAA 
Board of Directors and Management, we 
extend sincere thanks to our customers, 
partners and staff who have been so 
supportive and patient through a long 
season of construction. Together, we are 
positioning and preparing the Airport for 
a future filled with potential and growth. 
We are all ensuring It’s Time To Fly.

Ron Waldman,  
Chair

Stephen Maybury,  
President and Chief Executive Officer

(Left) Phase I ATB opening post-security area. 

(Middle) Volunteer Airport Ambassador Program  
serves to enhance customer experience.

(Right) WestJet’s Las Vegas route, previously only offered 
on a seasonal basis, is now available year-round.
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2013 highlights include:
a.  A five-year Ground Lease Performance 

Report, required under our ground 
lease with Transport Canada, 
confirmed the Saskatoon Airport 
Authority’s (SAA) favourable financial 
viability. According to the report:  
“The Airport Authority has created 
and uses both strategic and tactical 
business plans to grow and manage 
its operation; while managing its 
fiscal affairs with prudence, probity, 
responsibility and accountability 
– all of which ensure the continued 
success of the Authority in both its 
short and long-term mandates.” 

b.  The Air Terminal Building (ATB) 
expansion is on budget with 
successful transition to Phase 2  
of construction in late October 2013. 
The ATB will be completed without 
need for debt financing. 

c.  Record passenger growth is driving 
increased parking and concession 
revenues and improving the ratio  
of non-aviation revenue to  
aviation revenue. 

d.  The SAA continues to show financial 
operating surpluses. 
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Open and transparent governance is at the heart 
of the SAA’s continuing relationship with our 

stakeholders and the community we serve. Key 
Community Accountabilities provide an annual 

framework on which the SAA reports progress toward 
achieving our organization’s strategic goals.

KEY

CommunityCommunity
ACCOUNTABILITIES

KEY COMMUNITY ACCOUNTABILITY11
Financial ViabilityFinancial Viability

Success and sustainability of the SAA are built on prudent and professional 
financial management. Clear and challenging financial objectives are in place, 

creating a durable organization with the capability to proactively manage  
the Airport and move forward.



2013 highlights include:
a.  In Airport operations, safety and 

security are a top priority. For the SAA, 
ensuring the safety of everyone we 
encounter in any way, under every 
circumstance, is a core value that 
influences every decision and  
every action. 

  i.  On the aviation side of operations, 
our Safety Management System 
(SMS) proactively identifies and 
reduces hazards capable of causing 
an airfield incident.  

  ii.  A purpose-designed Rapid 
Intervention Vehicle (RIV)  
was purchased to enhance the 
capability of responses to  
wildlife, environmental and 
emergency situations. 

  iii.  A new state-of-the-art security 
and enhanced video imaging 
system was installed in Phase 1 
of the ATB project and will be 
completed for Phase 2. The  
new installation allows the SAA 
to continue to provide a safe 
and secure environment for  
our customers. 

b.  A comprehensive Airport Security 
Plan (ASP) was introduced and  
has met regulatory approval in 
principle. The ASP protects  
and preserves core principles, 
accountabilities and the mitigation 
of any security-related concerns  
in a proactive, immediate and 
comprehensive manner. 

2013 highlights include:
a.  The SAA continues to be closely 

attuned to the needs and wants  
of the travelling community, seeking 
to build air service to destinations 
that meet their global access 
requirements. When WestJet 
launched its Encore service in  
June, Saskatoon was included in  
the inaugural network. Early 2013 
saw United Airlines’ Chicago flight 
dedicated to the Saskatoon market 
with the elimination of the  
Regina stop.  

b.  Significant financial resources have 
been committed to development of 
aviation facilities for private and 
corporate enterprises. With Apron 6 

scheduled for completion in spring 
2014, two of the leaseholds have 
been assigned and several other 
parties are interested in the 
remaining space.  

c.  STARS (Shock Trauma Air Rescue 
Society) moved into its new location  
at the new PotashCorp hangar on 
Apron 7. 

d.  A new four unit T-hangar has been 
approved with construction expected  
in spring 2014.

e.  The SAA is working with Air  
Canada on a new service facility for  
underwing requirements and possible 
consolidation with its cargo services.
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KEY COMMUNITY ACCOUNTABILITY22
Security/SafetySecurity/Safety

Security and safety of those who travel through the Saskatoon Airport  
are of paramount concern. Rigorous standards are maintained across  
a spectrum of facilities, services and programs to ensure passenger  

and public safety.

KEY COMMUNITY ACCOUNTABILITY33
Business Gateway Business Gateway 

In its role as economic facilitator, the Airport stands as both the gateway 
through which trade and commerce pass, and the first impression visitors 
have of our local community and economy. By ensuring air transportation 

infrastructure is in place to allow economic expansion, the SAA is committed  
to supporting a successful local and regional economy.



2013 highlights include:
a.  Enhanced de-icing capabilities  

were achieved with expansion of  
the primary de-icing pad area on 
Apron 1 and decentralizing de-icing 
operations to add capacity on the 
hangar line. Acquisition of a Glycol 
Recovery Vehicle (GRV) brought 
operational flexibility while 
maintaining environmental  
control of de-icing operations. 

b.  An Apron liaison position  
was implemented to oversee and 
improve on-time-performance for 
peak departure times during the 
Phase 1 transition and the busy 
winter months. 

c.  Airfield maintenance provided 
enhanced coverage through the 
winter season ‘snow operations’ 
with increased staffing and 24/7 
airfield coverage. 

2013 highlights include:
a.  Phase 1 opening on October 23, 

2013 saw a new focus on ambience 
and amenities in our Terminal. 
Electrified seats and a fireplace  
are just two of the popular  
new array of features. 

b.  The SAA continues our Airport 
Service Quality (ASQ) program  
to monitor and measure customer 
satisfaction levels and provide 
priority analysis to apply resources 
for future development.   

c.  Improved efficiency and response 
time to customer questions and 
concerns has been facilitated 
through a website-based customer 
comment program. SAA social media 
sites allow us to listen, engage  
and respond to our customers. 

d.  We welcomed International Currency 
Exchange (ICE) to a pre-security 
Terminal location. Our Airport is the 
first location for ICE in our province, 
bringing a value-added service  
to our community. 
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KEY COMMUNITY ACCOUNTABILITY44
Customer Service Customer Service 
When passengers and guests visit the Saskatoon Airport an 
enjoyable experience is the objective. Continually improving 
customer service and the range of amenities available to the 

public represents a core value of the SAA.

KEY COMMUNITY ACCOUNTABILITY55
Operational Integrity Operational Integrity 

Throughout SAA operations, integrity of all aspects of Airport 
management is monitored, maintained and continuously improved. 
These operations encompass issues of corporate social responsibility  
such as consultation and environmental stewardship, governance  

and ethical conduct of daily business.
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Airport Revenue General Fund Operating Profit Capital Expenditures Cash Resources
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AIRPORT REVENUE

The following charts offer an analysis of the key performance 
indicators for the Saskatoon Airport and its stakeholders both 
historically and in anticipation of what the future may hold. 
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MEMBERS OF THE

BoardBoard (l - r): Janet Keim, Bill Hogan, Ron Waldman, Cheryl Aramenko, 
Orlo Drewitz, James Kerby, Les Prosser, Daphne Arnason, Russel 
Marcoux, Brent Schuler, Ben Robb, Andrew Turnbull
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INDEPENDENT

Auditor’sAuditor’s
REPORT

TO THE MEMBERS OF SASKATOON AIRPORT AUTHORITY

We have audited the accompanying financial statements of Saskatoon Airport 
Authority (the “Authority”), which comprise the statement of financial position as  
at December 31, 2013, and the statements of operations and changes in fund balances 
and cash flows for the year then ended, and a summary of significant accounting 
policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with Canadian accounting standards for not-for-profit 
organizations, and for such internal control as management determines is necessary  
to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on  
our audit. We conducted our audit in accordance with Canadian generally accepted 
auditing standards. Those standards require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The procedures selected depend on the 
auditor’s judgment, including the assessment of the risks of material misstatement  
of the financial statements, whether due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant  
to the entity’s preparation and fair presentation of the financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
An audit also includes evaluating the appropriateness of accounting policies used  
and the reasonableness of accounting estimates made by management, as well  
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate  
to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects,  
the financial position of the Authority as at December 31, 2013, and the results of  
its operations and cash flows for the year then ended in accordance with Canadian 
accounting standards for not-for-profit organizations.

Chartered Accountants

Saskatoon, Saskatchewan 
March 12, 2014
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 GENERAL FUND CAPITAL FUND  2013  2012

REVENUE
 Aircraft landing fees  $  3,348,014  $  -  $  3,348,014  $  3,090,284
 General terminal fees   2,472,363   -   2,472,363   2,252,107
 Car parking   4,061,504   -   4,061,504   3,938,258
 Concessions   2,457,995   -   2,457,995   2,381,832
 Space rental   1,093,402   -   1,093,402   861,427
 Land rental   780,552   -   780,552   696,065
 Loading bridge fees   661,620   -   661,620   688,530
 Other revenue   307,582   -   307,582   295,741
 Airport improvement fees (Note 7)   -   12,546,522   12,546,522   9,040,043
 Investment income – realized and unrealized income  
  on short-term investments  -   151,759   151,759   233,961
 Amortization of deferred contributions   -   682,596   682,596   682,596
     15,183,032   13,380,877   28,563,909   24,160,844

EXPENDITURES
 Salaries    2,513,248   -   2,513,248   2,291,167
 Benefits    477,397   -   477,397   431,344
 Operational and professional services   3,630,629   -   3,630,629   3,389,942
 General and administrative expenses   1,599,637   -   1,599,637   1,579,763
 Property taxes   832,543   -   832,543   788,893
 Utilities    758,302   -   758,302   630,964
 Federal government rent (Note 9)   1,007,254   -   1,007,254   713,219
 Loss (gain) on disposals of equipment   -   37,123   37,123   (27,763)
 Amortization   -   4,096,030   4,096,030   3,746,709
     10,819,010   4,133,153   14,952,163   13,544,238

EXCESS OF REVENUE OVER EXPENDITURES   4,364,022   9,247,724   13,611,746   10,616,606

FUND BALANCES, BEGINNING OF YEAR   1,024,600   74,171,420   75,196,020   64,579,414

EMPLOYEE FUTURE BENEFITS RE-MEASUREMENTS  
  AND OTHER ITEMS (Note 10)   668,619   -   668,619   -

INTERFUND TRANSFER (Note 8)   (4,000,000)   4,000,000   -   -

FUND BALANCES, END OF YEAR  $  2,057,241  $  87,419,144  $  89,476,385  $  75,196,020

Saskatoon Airport Authority – year ended December 31, 2013

STATEMENT OF

Operations and Changes in Fund BalancesOperations and Changes in Fund Balances
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 GENERAL FUND CAPITAL FUND  2013  2012

CURRENT ASSETS
 Cash   $  143,074  $  7,213,957  $  7,357,031  $  17,450,605
 Short-term investments (Note 4)   -   415,568   415,568   416,189
 Accounts receivable (Note 11)   1,152,929   1,156,544   2,309,473   1,722,346
 Consumable supplies   162,095   -   162,095   140,911
 Prepaid expenses   179,355   -   179,355   213,116
     1,637,453   8,786,069   10,423,522   19,943,167

DEFINED BENEFIT ASSET (Note 10)   1,626,993   -   1,626,993   414,596

OTHER LONG-TERM ASSETS   121,497   -   121,497   59,619

PROPERTY, PLANT AND EQUIPMENT (Note 5)   -   86,291,003   86,291,003   65,979,077
    $  3,385,943  $  95,077,072  $  98,463,015  $  86,396,459

CURRENT LIABILITIES
 Accounts payable and accrued liabilities  $  1,040,953  $  1,584,632  $  2,625,585  $  4,145,489
 Government remittances payable   16,439   -   16,439   27,075
 Security deposits   220,614   672,628   893,242   882,891
 Deferred revenue   45,446   -   45,446   35,000
     1,323,452   2,257,260   3,580,712   5,090,455

LONG-TERM EMPLOYEE BENEFITS   5,250   -   5,250   26,720

DEFERRED CONTRIBUTIONS (Note 6)   -   5,400,668   5,400,668   6,083,264
     1,328,702   7,657,928   8,986,630   11,200,439

COMMITMENTS (Note 9)

CONTINGENCY (Note 12)

FUND BALANCES   2,057,241   87,419,144   89,476,385   75,196,020

    $  3,385,943  $  95,077,072  $  98,463,015  $  86,396,459

Saskatoon Airport Authority as at December 31, 2013

STATEMENT OF

Financial PositionFinancial Position

APPROVED BY THE BOARD

 Director  .............................................................  Director  .............................................................
 Daphne Arnason  Ron Waldman
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STATEMENT OF

Cash FlowsCash Flows

 GENERAL FUND CAPITAL FUND  2013  2012

CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES
 Excess of revenue over expenditures  $  4,364,022  $  9,247,724  $  13,611,746  $  10,616,606
 Adjustments for
  Amortization   -   4,096,030   4,096,030   3,746,709
  Amortization of deferred contributions   -   (682,596)   (682,596)   (682,596)
  Unrealized loss (gain) on short-term investments   -   8,568   8,568   (4,893)
  Loss (gain) on disposals of equipment   -   37,122   37,122   (27,763)
  Difference between pension expense and amount funded   (543,778)   -   (543,778)   (463,596)
  Other long-term assets   (61,878)   -   (61,878)   (59,619)
  Changes in non-cash working capital
   Accounts receivable   (261,640)   (325,487)   (587,127)   (238,908)
   Consumable supplies   (21,184)   -   (21,184)   73,877
   Prepaid expenses   33,761   -   33,761   (16,288)
   Accounts payable and accrued liabilities   335,654   (1,855,558)   (1,519,904)   3,088
   Government remittances payable   (10,636)   -   (10,636)   (89,377)
   Security deposits   2,000   8,351   10,351   22,324
   Deferred revenue   10,446   -   10,446   1,360
   Long-term employee benefits   (21,470)   -   (21,470)   (49,987)
     3,825,297   10,534,154   14,359,451   12,830,937

CASH FLOWS FROM (USED IN) INVESTING ACTIVITIES
 Proceeds on sale of equipment   -   59,569   59,569   27,763
 Purchase of property, plant and equipment   -   (24,504,647)   (24,504,647)   (9,999,454)
 Proceeds on sale of short-term investments   -   249,067   249,067   186,458
 Purchase of short-term investments   -   (257,014)   (257,014)   (201,278)
     -   (24,453,025)   (24,453,025)   (9,986,511)

NET (DECREASE) INCREASE IN CASH   3,825,297   (13,918,871)   (10,093,574)   2,844,426

CASH POSITION, BEGINNING OF YEAR   317,777   17,132,828   17,450,605   14,606,179

INTERFUND TRANSFER (Note 8)   (4,000,000)   4,000,000   -   -

CASH POSITION, END OF YEAR  $  143,074  $  7,213,957  $  7,357,031  $  17,450,605

Saskatoon Airport Authority – year ended December 31, 2013
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Cash Flows
Saskatoon Airport Authority – year ended December 31, 2013

1. NATURE OF BUSINESS

The Saskatoon Airport Authority (the “Authority”) was incorporated without share 
capital under Part II of the Canada Corporations Act. During 2013 the Authority was 
continued under the Canada Not-for-profit Corporations Act. The Authority has operated 
the Saskatoon John G. Diefenbaker International Airport since January 1, 1999 under  
a lease from the Government of Canada. All earnings of the Authority are retained  
and reinvested in airport operations and development.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian  
accounting standards for not-for-profit organizations (“ASNPO”) and include  
the following significant accounting policies: 

Fund Accounting
The Authority follows the restricted fund method for contributions.

The General Fund accounts for the Authority’s operating activities. This fund reports 
unrestricted resources.

The Capital Fund reports the assets, liabilities, revenues and expenditures as allocated 
by the Board of Directors to the Authority’s property, plant and equipment, expansion 
and renovation projects.

Use of Estimates
The preparation of the financial statements in accordance with ASNPO requires 
management to make estimates and assumptions that affect reported amounts of  
assets and liabilities and disclosures of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenses during the 
year. Significant financial statement items that require estimates are as follows: the 
useful lives and amortization of property, plant and equipment, actuarial and economic 

assumptions used in calculating the cost and obligation associated with the defined 
benefit pension plan, and valuation adjustments including provisions for contingencies. 
Actual results could differ from those estimates.

Financial Instruments
Financial assets and financial liabilities are initially recognized at fair value and their 
subsequent measurement is measured at amortized cost except for short-term 
investments which are measured at fair value as at the reporting date. Fair value 
fluctuations in these assets including interest earned, interest accrued, gains and losses 
realized on disposal and unrealized gains and losses are included in investment income.

Transaction costs related to short-term investments are expensed as incurred. 
Transaction costs related to other financial instruments are netted against the carrying 
value of the asset or liability and are then recognized over the expected life of the 
instrument using the effective interest method.

The Authority uses the effective interest method to recognize interest expense  
which includes transaction costs or fees, and premiums or discounts earned or  
incurred for financial instruments.

Financial assets measured at amortized cost include cash and accounts receivable.

Financial liabilities measured at amortized cost include accounts payable and  
accrued liabilities.

The Authority’s financial assets measured at fair value include shares of public 
companies and investments in publicly traded bonds.

Consumable Supplies
Inventories of consumable supplies are recorded at the lower of cost and net realizable 
value. Cost is determined using the first in first out method. The inventories recognized 
as an expense during the year amount to $534,550 in 2013 ($434,924 in 2012). There 
were no write-downs and no reversals of write-downs of inventory in the current period 
or prior period.

the Financial Statements
NOTES TO

the Financial Statements
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Property, Plant and Equipment
Property, plant and equipment are recorded at cost and, when put in use, depreciation 
and amortization is provided for on the following basis:

 Paved surfaces and land improvements  25 years straight line 
 Buildings  20 years straight line 
 Vehicles, machinery and equipment  10 years straight line 
 Computer equipment  2 years straight line

Normal repairs and maintenance expenditures are expensed as incurred.

Intangible assets are recorded at cost. Intangible assets with a limited life  
are amortized over their useful lives as follows:

 Computer software  1 year straight line

The assets are also tested for impairment.

Income Taxes
The Airport Transfers (Miscellaneous Matters) Act exempts the Authority from paying 
federal and provincial income and capital tax.

Revenue Recognition
Revenue is recorded when the services are performed, the facilities are utilized  
or the amounts are earned pursuant to the related agreements, and collection is 
reasonably assured. The Airport Improvement Fee (“AIF”) revenue is recognized  
when passengers embark.

The Government of Canada (the “Government”) agreed to provide financial assistance  
for use toward capital projects including the modernization of the Air Terminal facility 
and integration of the outbound baggage security systems. In 1999 and 2005, the 
Authority received contributions of $9,651,944 and $4,000,000, respectively, for  
capital projects. The unamortized balance of these deferred Government contributions  
is $5,400,668 (December 31, 2012 – $6,083,264) (see Note 6).

The contributions are accounted for under the deferral method whereby the 
contributions are deferred and recognized as revenue on the same basis as the 
amortization expense related to the acquired property, plant and equipment. The  
annual amount recognized as revenue is based on a 20-year straight line amortization  
of the contributions.

Ground Lease
The Authority accounts for its ground lease with Transport Canada as an operating lease.

Pension Plan
The Authority sponsors and funds a pension plan (the “Plan”) on behalf of its 
employees, which has defined benefit and defined contribution components. The defined 
benefit component is for employees who were employees of the Authority on the date  
of transfer including former Transport Canada employees, some of whom transferred  
their entitlements under the Public Service Superannuation Plan to the Plan.

The Authority accrues its obligations under the defined benefit pension plan as  
the employees render the services necessary to earn the pension benefits. The cost  
of the defined benefit component of the Plan is determined periodically by an 
independent actuary.

The Authority uses the most recently completed actuarial valuation prepared for funding 
purposes (but not one prepared using a solvency, wind-up, or similar valuation basis) 
for measuring its defined benefit plan obligations. A funding valuation is prepared in 
accordance with pension legislation and regulations, generally to determine required 
cash contributions to the Plan. The Authority uses the immediate recognition approach 
for its defined benefit pension plan and it recognizes all re-measurements directly  
in fund balances in the statement of financial position.

NOTES TO the Financial Statements
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3.  CHANGE IN ACCOUNTING POLICY

Effective January 1, 2013 the Authority early adopted Section 3463 Employee Future 
Benefits (“Section 3463”). In accordance with the transitional provisions, the Authority 
retrospectively applied the revised standard. The retrospective adoption of Section 3463 
2012 comparative figures and notes did not result in any significant change.

Section 3463 requires separate identification of re-measurements and other items from 
the other pension costs thereby allowing visibility to the impact resulting from the 
periodic re-measurements.

In the current year, as a result of early adopting Section 3463, the following financial 
statement items were affected by the following amounts:

       2013   2012

Employee future benefits re-measurements  
 and other items     $  (668,619) $  - 
Excess of revenue over expenditures      668,619   -

4.  SHORT-TERM INVESTMENTS

       2013   2012

Bonds      $  351,063  $  361,684
Publicly listed equities       64,505   54,505
      $  415,568  $  416,189

5.  PROPERTY, PLANT AND EQUIPMENT
   Accumulated   Net Book Value 
 Cost   Amortization   2013   2012

Buildings  $  62,950,558  $  14,021,487  $  48,929,071  $  29,943,872
Paved surfaces and land 
 improvements   40,966,638   8,354,370   32,612,268   31,351,679
Vehicles, machinery  
 and equipment   9,869,101   5,166,071   4,703,030   4,582,666
Computer equipment   261,124   224,272   36,852   93,592
Computer software   89,223   79,441   9,782   7,268
  $  114,136,644  $  27,845,641  $  86,291,003  $  65,979,077

Included in the cost of certain property, plant and equipment is work in progress  
in the amount of $4,983,602 (2012 – $15,286,458). These amounts have not been 
amortized as they are not available for use.

The above amounts include computer software which is an intangible asset with  
a limited life.

During the year, property, plant and equipment was acquired at a cost of $1,584,632 
which is included in accounts payable and accrued liabilities at December 31, 2013 
(2012 – $3,440,190) and is a non-cash item.

6.  DEFERRED CONTRIBUTIONS

As described in Note 2, Revenue Recognition, the Authority has deferred and amortized 
Government of Canada financial contributions as follows:

       2013   2012

Unamortized balance, beginning of year     $  6,083,264  $  6,765,860
Less: current year amortization      (682,596)   (682,596)
Unamortized balance, end of year     $  5,400,668  $  6,083,264
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7.  AIRPORT IMPROVEMENT FEES

The Authority has an agreement with the Air Transport Association of Canada and 
certain of the air carriers serving the Saskatoon John G. Diefenbaker International 
Airport for the collection of an AIF. As of January 1, 2013 the AIF was increased  
from $15 to $20 per local boarded passenger for travel to destinations outside of 
Saskatchewan and remained at $5 for travel to destinations within Saskatchewan. The 
AIF is collected by the air carriers and the portion of the fee earned and reported by the 
Authority is net of the 7% handling fee retained by the air carriers which was $935,195 
(2012 – $683,202). The Authority charges an infrastructure fee of $0.50 per departing 
aircraft seat totalling $135,341 (2012 – $128,697) to those air carriers who are not 
subject to the collection of an AIF. The Board of Directors has internally restricted the 
Authority’s share of the AIF revenues and infrastructure fees in the Capital Fund to pay 
for the capital and related financing costs of major airport infrastructure development.

8.  INTERFUND TRANSFER

As a result of the operational performance, the Authority has allocated $4,000,000 
(2012 – $4,000,000) from the General Fund to the Capital Fund.

9.  COMMITMENTS

The Authority has a 60 year lease of the Saskatoon airport facilities with Transport 
Canada which expires in 2059, with an option to renew for an additional 20 years.  
At the end of the renewal term, unless extended, the Authority is obligated to return 
control of the airport to the landlord. The Authority began to pay rent on January 1, 
2006. The rent is calculated based on a formula reflecting annual gross revenues less 
Government contributions. The formula is applied at a rate of 1% of adjusted gross 
revenues in excess of $5 million, 5% of adjusted gross revenues in excess of $10 million 
and 8% of adjusted gross revenue in excess of $25 million.

In connection with the construction of certain capital projects and the purchase of 
certain capital items, the Authority has capital commitments at December 31, 2013  
of approximately $51,000,000 (2012 – $51,000,000) of which $35,870,000 has  
been spent as of December 31, 2013 (2012 – $15,250,000).

10.  PENSION PLAN

The Authority has a defined benefit pension plan, which covers certain employees.  
The Plan provides pensions based on length of service and the average of the highest  
six years’ earnings.

The Authority measures its accrued benefit obligations and the fair value of the Plan 
assets for accounting purposes as at December 31 of each year.

Based on the most recent actuarial determination of pension plan benefits for funding 
purposes completed as at December 31, 2012 and extrapolated to December 31, 2013, 
the status of the defined benefit component of the Plan is as follows:

       2013   2012

Fair value of plan assets      $  9,803,191  $  8,220,212
Defined benefit obligation       8,176,198   7,805,616
Defined benefit asset      $  1,626,993  $  414,596

The next required valuation will be as of December 31, 2013.

The employee future benefits re-measurements and other items of $668,619  
(2012 – $NIL) is comprised of the following:

       2013   2012

Actuarial (loss)      $  (214,596)  $  -
Difference between expected return and  
 actual return on plan assets      883,215   -
Total employee future benefits, re-measurements  
 and other items      $  668,619  $  -
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11.  FINANCIAL INSTRUMENTS

Credit Risk
The Authority’s principal financial assets are cash, short-term investments, and accounts 
receivable, which are subject to credit risk. The carrying amounts of financial assets on 
the statement of financial position represent the Authority’s maximum credit exposure 
as at December 31, 2013.

The Authority’s credit risk is primarily attributable to its accounts receivables.  
The amounts disclosed in the statement of financial position are net of allowance  
for doubtful accounts, estimated by management of the Authority based on previous 
experience and its assessment of the current economic environment. The Authority  
does not have significant exposure to any individual customer and has not incurred  
any significant bad debts during the year. The Authority maintains an allowance for 
doubtful accounts of $36,000 (2012 – $36,000). The credit risk on cash and short-term 
investments is limited because the counterparties are chartered banks with high credit 
ratings assigned by national credit rating agencies.

Interest Rate Risk
The interest-bearing short-term investments have a limited exposure to interest  
rate risk due to their short-term maturity.

Liquidity Risk
The Authority’s objective is to have sufficient liquidity to meet its liabilities when  
due. The Authority monitors its cash balances and cash flows generated from operations 
to meet its requirements. As at December 31, 2013 the most significant liabilities are: 
accounts payable and accrued liabilities and security deposits.

12.  CONTINGENCY

The Authority and a number of other airport authorities in Canada are seeking 
clarification on certain definitions having an impact on the formula for determining  
the magnitude of Federal Airport Rent. Any additional liability arising from the 
clarification of such definitions cannot be determined at this time.
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REQUIRED

Declarations Declarations 

 2013 Director Attendance at Board/Committee Meetings

  Board Audit Governance Community Safety, Health 
  Meetings & Finance  Consultative  & Environment 
 Director (Total of 5) (Total of 3) (Total of 4) (Total of 2) (Total of 2)

 Ron Waldman** 5/5 1 3 1 1
 Cheryl Aramenko 5/5  4  
 Daphne Arnason 4/5 3   
 Orlo Drewitz* 5/5 3   1/1*
 William Hogan* 3/4*   2 1/1*
 Janet Keim 5/5  4  
 James Kerby 5/5  3 2 
 Russel Marcoux 5/5 2   2
 Leslie Prosser* 5/5 2*   2
 Brent Schuler 4/5   1 0
 Ben Robb 5/5  4  
 Andrew Turnbull 4/5   2 

 *  Member of Board/Committee for part of the year. 
 ** Board Chair attends committee meetings as an ex-officio member.

1.  COMPLIANCE WITH THE CODE OF CONDUCT 

The Saskatoon Airport Authority has established and maintains a comprehensive  
Code of Conduct for Directors, Members, Officers and Employees. In accordance with  
the provisions of the lease agreement with the Government of Canada, the Saskatoon 
Airport Authority confirms that it has complied with this Code of Conduct.  

2.  COMPENSATION OF DIRECTORS AND OFFICERS 

The compensation paid to the Directors of the Saskatoon Airport Authority for  
the year ending December 31, 2013 was: 

 Waldman, Ron (Chair) .....................................................................$  22,800
 Aramenko, Cheryl ...........................................................................$  14,000
 Arnason, Daphne ............................................................................$  15,033
 Drewitz, Orlo .................................................................................$  14,000
 Hogan, William (appointed in 2013) .................................................$ 8,133
 Keim, Janet ...................................................................................$  14,000
 Kerby, James .................................................................................$  14,000
 Marcoux, Russel .............................................................................$  15,833
 Prosser, Les ...................................................................................$  14,000
 Robb, Ben .....................................................................................$  15,833
 Schuler, Brent ................................................................................$  12,000
 Turnbull, Andrew ............................................................................$  14,333

The total remuneration paid to the Chief Executive Officer, Chief Financial Officer, 
Manager Public Safety and Risk, Manager Facilities, Manager Airport Development  
and the Manager Customer and Terminal Service of the Saskatoon Airport Authority  
was $753,033. 

3.  COMPETITIVE TENDERING 

The Saskatoon Airport Authority is committed to doing business locally and in a 
competitive fashion. To that end, with the exception of those items referred to  
below, the Authority sought competitive bids on all contracts exceeding $90,000.

During 2013, the Authority awarded a $253,561 contract to Redhead Equipment Ltd.  
for the provision of a wheel loader. The contract was awarded as a sole source due  
to the compatibility with existing equipment used by the Authority.
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From the beginning, Saskatoon’s locally controlled and locally operated 
John G. Diefenbaker International Airport has been designed by a locally 
inspired architect. 

While it may be somewhat unconventional to work with a local partner 
in Airport design, one of the early decisions of the Board of Directors 
when Saskatoon’s Airport won local autonomy in 1999 was to develop 
a relationship with Derek Kindrachuk of Kindrachuk Agrey Architecture. 
Derek’s fine hand guided early redevelopment of the Air Terminal Building 
as well as the major Airport expansion currently underway. 

Derek’s commitment and passion for the project are at the heart of many 
of the most engaging attributes and innovations. The ceiling design which 
portrays the lift of flight, the carpets which incorporate the pattern of 
Saskatchewan’s grid roads and the penetrating sense of light which brings  
a feeling of calm to the entire Terminal all flow from Derek’s design. 

That’s the magic of local partners and harnessing the understanding, 
insight and genius of a designer who has been part of the Saskatoon 
Airport Authority team since the beginning.

DEREK Kindrachuk Environmental ASSESSMENTS

For further information regarding these activities and/or the 
Saskatoon Airport Authority Environmental Assessment Process  

in general please contact us at info@yxe.ca.

Environmental assessment of projects on federal lands is required  
by the Canadian Environmental Assessment Act, 2012. 

In fulfillment of these requirements, during the 12 month period from 
January to December 2013, the Saskatoon Airport Authority reviewed  
a total of 8 projects as part of its Facility Alteration Permit program.  
Of these projects 1 was subjected to an environmental assessment 
process. Upon review, none of the projects identified in 2013 was found 
to have any potential to cause significant adverse environmental effects 
and all were subsequently approved.
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